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Mr Norman Ng
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Turkey
A Market Full Of Opportunities And Threats

Mr. Mustafa Uyal
General Motor, Turkey
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Business Environment Of Automotive
And New Energy Vehicles Parts In
Thailand

Mr Sompol Tanadumrongsak
President
Thai Auto-parts Manufacturers Association
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Turkey - Production/Sales of new vehides

Jul. 2023 Jul. 2022
Passenger Cars 88,214 50,795
Commercial Vehicles (*) 47,146 40,416
Production Total 135,360 91,211
Passenger Cars 85,916 41,031
Commerdcial Vehicles (*) 30,147 14,393
Sales Total 116,063 55,424
Import 78,393 28,980
Export 80,875 59,636

Source: Otomotiv Sanayi Dernegi (0SD)
(*)Including medium and heavy duty vehicles
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I Turkey - Automotive Sales volume, 2023

140 thousand units

120 thousand units

Source: MarkLines Co., Ltd

Y-0-Y
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433,742 26.9%
306,791 4.3%
740,533 17.6%
319,313 61.7%
111,716 62.4%
431,029 61.9%
236,601 82.0%
526,641 11.4%
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FHIIB A B RISESTEME - SERWTERZEEE
Automechanika Istanbul 2023

& FIH : 20234206 F 08 F 11 H
u HBE ¢ Istanbul TUYAP Fair, Convention and Congress Center

automechanika
ISTANBUL

8- 11 June 2023 [\ ['g M |

TUYAP / ISTANBUL

¢ industry event
in the region
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Automechanika Istanbul 2023
&#E8E Hong Kong Pavilion
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Automechanika Istanbul 2023
BEE BAEREER (BR)
Hong Kong Pavilion — Survey Result (Visitor)
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Automechanika Istanbul 2023
BEE BEHEER (BR)
Hong Kong Pavilion — Survey Result (Visitor)
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Automechanika Istanbul 2023
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Automechanika Istanbul 2023
BEE BEHELER (ZRB)

Hong Kong Pavilion — Survey Result (Exhibitor)
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FHIIEHRRBRSES G - SERMTERIEES
Automechanika Istanbul 2023

BEE OEHRELER (ZEH)
Hong Kong Pavilion — Survey Result (Exhibitor)
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Automechanika Istanbul 2023
BEE BEHELER (ZRB)
Hong Kong Pavilion — Survey Result (Exhibitor)
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Automechanika Istanbul 2023
BEE OEHRELER (ZEH)
Hong Kong Pavilion — Survey Result (Exhibitor)
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reakdown of Vehicles in Circulation by Type

Others (O)

2%

~21.7 Mn
MC s the preforred by people living in rural provinces. It is
also widely used in cities to circulate in congested roads.

Passenger vehicles ~11.3 Mn
Almost 30% of total PVS in the country are in Bangkok,
especially eco-cars which are suitable for urban lifestyles.

Pick Ups ~7.0 Mn
Not only for the weight it could carry, but many people
choose PU over PV for safety reasons in a long-distance drive.

Trucks ~1.2 Mn
Mainly used to carry heavy-load items within and
| between provinces/countries.

Passenger
Vehicles
(PV) Buses ~0.1 Mn
2 Generally public transport used by locals to circulate
within or across provinces: widely used in cities.

Others ~1.0 Mn
& Primarily consists of heavy load tractors and specialized
o vehicles used in construction, farming, etc..

Source: Department of Land Transport. YCP Solidiance Research and Analysis
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Thailand’s EV Market Value Comparison of ICEVs with EVs

g 350 Source of ICE vehicle’s parts Source of EV parts
290
§ 300 il
=] y)
S 250 e 231
194
200 13y 158
150 103
100 55 67
o s omill
5
0 - .
2 =22 8 5 8 4daa 8 B Raw material suppliers [0 Component supplier
(=3 < =] =3 (=3 =] =1 (=3 =3 =]
(=] (] (] (=] (o] (] (] o (] (o] . B‘lﬂgry&mmpoﬂﬂn‘s D OEM

BEV and PHEV Sales in Thailand, 2018-2022
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Excise tax on EVs is now 2%, down from 8%.
Import duty tax reduction from 2022 to 2023:
* 40% reduction for completely built-up (CBU) priced up to 2 Mn Baht (~US $61,805)
+ 20% reduction for those priced between 2 Mn Baht and 7 Mn Baht (~USD 61,805 - 211,278).
Tax Incentive Scheme for EV Investments in BEVs are eligible for 5-8 years of CIT exemptions and 3 years for PHEV manufacturing and
Production in the Country HEV investment for relevant machinery.
+ The tax rates cut for hybrids and PHEVs, depending on their emission levels (CO2).
« For passenger cars emitting less than 100 g/km, the tax rate has been reduced from 10% to 5%.
« For cars emitting less than 150 g/km of CO2, the rate reduced from 20% to 10%.
« For vehicles emitting less than 200 g/km, the maximum tax rate is 12.5%, down from 25%.

* The subsidies supported on new EV car purchasing is varied depending on the battery size as followings:
+ 70,000 Baht (~USD 2,164) per unit of a battery electric vehicle (BEV) for passenger cars priced less
than 2 million baht with a battery of 10-30 kilowatt-hours (kWh).
+ 150,000 Baht (~USD 4,635) per car for a battery of more than 30 kWh for completely knocked-down
(CKD) and completely built-up (CBU) units.

+ Lowering the annual car tax for EVs, which are registered between Oct 2022, and Sept 2025, by 80%.
Granted duty for parts i to and p BEVs in free-trade zones
between 2022 and 2025, in a bid to promote local EV production.

Note: CKD stands for Compiste Knocked Down, which s the import of spare parts fro» may be combined ) led bito a car, and CBU Is Complete
Built Up, which is the imported finished cars, such as European cars, luxwy cars, and domestically pmdlrednomlm cars. USD | =~32.36 Bakt
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SEA Region BEV Sales Share by Major Countries, Q1 2023

Thailand
-

Indonesia
© M-
Vietnam

o g~
Singapore

9 2.4%
Malaysia

0.04%

Philippines

* Note: The total percentage may vary from 100% due to rounding

Source: Counterpoint SEA Passenger Electric Vehicle Model Sales Tracker, Q1 2023
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Question: What type of engine would you prefer in your next vehicle?

® Battery electric (BEV) @ Plug-in hybrid electric [PHEV]

0%

= Thailand ek 10%

Vietnam 18%
o EN

o Singapore Bk 13%

B | onesia m 15% 16%
& valaysiz . 14% 23%
) Fhilippines IID% 13%
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Thailand’s EV Production Targets (units)

2 10 e m Cars/ Pickup Trucks
S 9
s M m Motorbikes CAGR
8 = 24.2%
7 ¥=¥ mBuses/ Trucks
6
5
42.7%
3
2
1
o L B

2025 2030 2035

Source: Ministry of Industry, the information released in March 2021

Remark: CAGR = Compound Annual Growth Rate.
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Other  Gascline/diesel (ICE)

100
36%

49%

34%

59%

58%

T2%

%
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Thailand’s EV Use Targets (units)

Millions

]

N W & OO O N O ©

m Cars/ Pickup Trucks

M m Motorbikes

- CAGR

¥=¥ mBuses/ Trucks 23.6%
CAGR

2025 2030 2035
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Automotive Manufacturing 2023

HEH : 20234£ 06 H 21 FE 24 H
HBE : Bangkok International Trade & Exhibition Centre

P e

Avtemetive s uu sating 2023 - Benghely, Thailand

MAKE SMART W8
SMARTER

Copyright @ 2024 HKPC All rights reserved

¥ ® Smart
= S KPS S vuring

REEFSERSERMT AR
Automotlve Manufacturmg 2023
&#E8E Hong Kong Pavilion
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Automotive Manufacturing 2023
BEE BAEHELER (BR)
Hong Kong Pavilion - Visitor
B (5 / ) T T H U S FER? (RT3 5 1 —TH)
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» 50,00,001 -
100,000,000

- >100,000,001

MAKE SMART W8
SMARTER

Copyright @ 2024 HKPC All rights reserved

— Yhkpe’ Smert
f‘ = G S s B T LR Pm Manufacturing
Automotive Manufacturing 2023
HEE FAEREGR (BR)
Hong Kong Pavilion — Visitor
T ATHEBR BA AT ? RIS OB S N (TS 1 —T8)

Brand
Quality 19% 15%
Yes 30%
Certification
14%
No 70%
Price 19%
Customer
relationship
14%
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REBEFSEHREEEMTAR
Automotive Manufacturing 2023
BEE OERELER (BX)
Hong Kong Pavilion - Visitor

BITHIS BAEFBTE (TESNR—H)

Employer, |
38% |

| |[Employee, .
\ 62% \\
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Automotive Manufacturlng 2023
BEE BEHEER (ZEA)
Hong Kong Pavilion — Exhibitor
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Automotive Manufacturing 2023
BEE BEREER (2RA)
Hong Kong Pavilion — Exhibitor
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Automotive Manufacturing 2023
BEE BEHEER (ZEA)
Hong Kong Pavilion — Exhibitor
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Automotive Manufacturing 2023
BEE OEHRELR (ZEB)

Hong Kong Pavilion — Exhibitor
SATIFETR (TRSN—H)

] Z=nez Manufacturing
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(Automotlve Manufacturlng 2023)
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ETEEZETEER/AST  Kenzymi Precision Ltd
EINEEZEEAFR/ ST  Supcon Advanced Materials Technology Co., Ltd
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Thank you

Hong Kong Productivity Council

BEEENRER

HKPC Building, 78 Tat Chee Avenue, Kowloon, Hong Kong
EBNIEZI 718 REENKIE
Tel: +852 2788 5678 WhatsApp: +852 5283 4131
www.hkpc.org
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