SME Loan Guarantee Scheme (SGS) / Special Loan Guarantee Scheme (SpGS)
Form for the Computation of Government’s Share of Legal Costs(1)
Name of Borrower: ______________________________________
Application No. of SGS/SpGS Facility(ies): ________________________________________
(I) Apportionment Factor(2)
	
	
	
	(a)
	(a)/Total of (a) x 100%
	

	
	Facility
(Application No. for SGS/SpGS Facility OR Loan No. for non-SGS/SpGS Facility)
	Account No.

(Facility type)

	Outstanding Balance(3) as at a specific cut-off date(4)
(HK$)
	Apportionment Factor
	Supporting Document (e.g. Bank Statement, Demand Letter, Writ of Summons, etc.)

	1
	
	
	
	
	

	2
	
	
	
	
	

	3
	
	
	
	
	

	
	
	Total :
	
	
	


(II) Legal Costs incurred(5)
	
	
	(b)
	(b) x Apportionment Factor in Part I
	
	

	
	Legal Action involved
	Amount

(HK$)
	Legal Costs apportioned

(HK$)
	Invoice
	Receipt of Payment

	
	
	
	Facility 1 under Part (I)
	Facility 2 under Part (I)
	Facility 3 under Part (I)
	
	

	
	
	
	(a) SGS*

(b) SpGS* 

(c) Non-SGS/ SpGS*
	(a) SGS*

(b) SpGS* 

(c)
Non-SGS/  SpGS*
	(a) SGS*

(b) SpGS* 

(c)
Non-SGS/  SpGS*
	
	

	1
	
	
	
	
	
	
	

	2
	
	
	
	
	
	
	

	3
	
	
	
	
	
	
	

	
	Total :

	
	
	
	
	
	


* Please delete where inappropriate.
(III) Government’s Share of Legal Costs
	
	
	(c)
	(d)
	(c) x (d)

	
	Facility
(Application No. for SGS/SpGS Facility OR
Loan No. for 
non-SGS/SpGS Facility)
	Legal Costs apportioned (See Part II)

(HK$)
	Government’s Risk Sharing Ratio
	Government’s Share of Legal Costs 

(HK$)

	1
	
	
	
	

	2
	
	
	
	

	3
	
	
	
	

	
	Total :

 
	
	
	



	Lender’s Name
	:
	

	Signature of Contact Person
	:
	

	Name of Contact Person
	:
	

	Position of Contact Person
	:
	

	Telephone No.
	:
	

	Date (dd/mm/yy)
	:
	


Trade and Industry Department

August 2013

Notes





In case the legal costs are incurred as a result of the recovery of more than three facilities of the same borrower, additional rows/columns can be added to the tables under Parts (I) to (III).


Computation of Apportionment Factor on a pro-rata basis is necessary when the Legal Costs cover more than one SGS/SpGS facility or cover other non-SGS/SpGS facility(ies).  If the Legal Costs are solely related to the recovery of one SGS/SpGS facility, it is not necessary to compute the Apportionment Factor under Part (I) and the Legal Costs thus apportioned under Part (II).


The “Outstanding Balance” could either be the "Outstanding Principal” or “Outstanding Principal plus Interest” of the concerned facility.  Irrespective of whether "Outstanding Principal” or “Outstanding Principal plus Interest” is chosen, the same should apply to all facilities involved for the sake of fairness and consistency. 


PLI may propose a “Cut-off date” such as the earliest default date among all the SGS/SpGS facilities, default dates of the respective SGS/SpGS and non-SGS/non-SpGS facilities, or other dates on which a specific legal action was taken (e.g. cut-off date of the outstanding balance as stated in demand letter, Writ of Summons or Judgment, etc).  TID would consider individual proposals on the grounds of fairness, consistency and reasonableness.


Legal Costs incurred should be related to, if not solely for, the recovery actions on the liable parties of the SGS/SpGS facilities.
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